Economics component of PESM, 9/27/06
Fall quarter— We will study the assumptions, logic, conclusions, public policy and social implications of neoclassical economics. In fall, we will focus on  microeconomics. Key concepts such as scarcity, efficiency, demand and supply and opportunity cost will be analyzed.  How labor and goods markets function: the determination of prices and output, and wages and profits in differing market structures will be studied. We will compare and contrast neoclassical and political economic approaches to topics such as markets, privatization, corporate behavior, wages, racial and gender discrimination and poverty. Winter quarter will study macroeconomics. 
There will be an economics presentation each Tuesday from about 11:30 to 1:00.

On Friday there will be an economics workshop from 11:45 to 1:00. 

Some elementary algebra and geometry will be used in this part of the program. For those who are rusty, there will be math workshops conducted by the economics tutor.  The math workshop will be conducted by Thomas Herndon,  in Lab I, 1040 on Monday from 2:00 to 3:00 P.M. It is optional but recommended for those who are not comfortable with algebra I. 
The schedule is as follows:

Week  2—Interpreting data, graphs, tables. Understanding and constructing percentages, ratios.

Week 3—Constructing graphs, functions. Relations between variables, independent and dependent variables. 

Week 4, Equations and Basic Algebra

Week 6, Shifts and Movement of the Demand and Supply Curve, Elasticity

Week 7, Algebra of the Profit Rate, Direct and inverse relationships
Week 8,  Algebra of the Profit Rate Continued

Economics Tutor: Thomas Herndon is the econ tutor for this program. His email is grouchyjourneyman@yahoo.com. In addition to the  math workshop, he will answer any questions you have on the economics, and help you work on the problem sets. The economics tutoring sessions will occur from Monday 2-4 P.M. and Thursday from  10:30 A.M. to 11:30 A.M. or by appointment, beginning Monday, 10/02/06.  They will all be in Lab I, 1040. In addition, you can talk to Thomas in the quantitative reasoning center, Lib 2304, times and dates to be announced and posted on the web and list-serv.  
Problem sets:  There will be four problem sets with questions coming primarily but not solely from the material in Understanding Capitalism, and related presentations, less from Real World Micro.  They will be due on Friday, 10 A.M., of weeks three, five  eight and ten of the quarter. We will try to get you the questions for the first three problem sets a week before they are due.  The last one, which will be cumulative and a little more in-depth will be handed out Wednesday of week 9. (see schedule)
Tuesday’s assigned readings are primarily from Bowles, Edwards, Roosevelt, Understanding Capitalism, referred to as BER. Make sure to read the assigned chapter(s) from BER before Tuesday’s class. Try to look over the chapter(s)  again after Tuesday’s class.

Outline of Wednesday’s class!! 9/27/06
1. Economics part of program—what it is about

Aim  of this part of class so that we can discuss and engage the debate on key issues and concepts such as global warming, unemployment, poverty, consumer boycotts, the free market, demand and supply, competition, profits, free trade, unemployment, economic inequality, wages, tax cuts, govt deficit—understand what is being said by the media, economists, politicians  and evaluate it for ourselves—what are there assumptions, evidence for their claims—e.g. most economists in the U.S. argue that rent control hurts people it is supposed to help—their argument, yours. .  

Also  there are various perspectives on how the economic system works—which one do we feel helps us to best understand and change the world? Not all frameworks are equal but hard to prove one is better. My suggestion is develop a framework, be willing to modify or replace it. 

So these two quarters will prepare you to understand different perspectives—prepare you  to do more advanced study in economics and political economy

     No knowledge of economics or math is assumed 

       Try to link the economics  to rest of program but somewhat distinct

2. Neoclassical economics—dominates in U.S.—modern version of classical economics—usually broken down into MICRO and MACRO economics,

  a. Microeconomics  deals with individual decision making by consumers, workers, businesses—how their actions leads to how much is produced, prices of individual goods, wages for particular type of job—workers at fast food restaurants, how beef production is organized, key tool is demand and supply—main book here is Understanding Capitalism, which combines tries to combine neoclassical and political economy.  

Main focus  this fall quarter is microeconomics (small) 

   b. Macroeconomics—macro meaning big or overall—overall unemployment, GDP, inflation—change in prices-introduce this quarter, more next quarter on macro and international economics.

Although I am quite critical of neoclassical economics will try to present it as fairly as possible—there are also conservative and more liberal variants of it—more on this Friday. 
3. Another perspective is radical economics, sometimes called political economy—Dollars and Sense reader, although like BER, they use both perspectives.   Usually, I will make a presentation, Tuesday,--I welcome  questions, comments-Friday more workshop.
Economics—how individuals, firms, govts. and other organizations make choices and how these choice determine society’ use of resources: production—what and how; for whom (distribution), exchange—goods, labor, land, machines, etc. 

Economies and Economic Systems—e.g., Marx mainly analyzed capitalism, some neoclassical economists are socialist (market socialist). Only partial correspondence between one’s economic theory and what system one analyzes, prefers.  
Workshop today—based primarily on Chapter 1 of BER (teach each other)
Break into groups of six to ten people. .Then discuss the following four questions, focusing on numbers two and four. 
 1. What are some of your main concerns about the U.S. economic system and the global economic system? (10 minutes)
2. How would a good (just) economy be organized? Focus on what you believe a good economy would be like, not whether it is currently attainable.  If you were developing an economic platform for a new political party what would be the key aspects of the economic program. Give shorter and longer run alternatives. (15 minutes)  
3.  Define capitalism, how long has it existed? What are some other economic systems? What is unique about capitalism? (5 minutes)
4. Select two of the major long-run changes the authors discuss on pages  6-29. What is their relationship of these changes to capitalist development? What has been their economic and social impact—on whom--positive or negative--what do the authors say? Do they support their claims?  For at least one of the two changes, carefully examine the supporting/relevant figure, interpret the data and examine and decide whether the data support the author’s thesis, e.g., does figure 1.5 support the claim of growing inequality?  What other data would you like to have? What is your conclusion (20 minutes)
5. Any questions you would like faculty to answer—(5 minutes)
For Friday, 9/29—read Real World Micro (RWM) Ch 1. get main points, some of the concepts such as marginal cost  are only briefly defined.

