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Supply and Demand

Understanding supply and demand is critical to understanding economics and providing the
insight necessary for our discussions in class.  This workshop will provide the opportunity to
create supply and demand models while promoting discussion around economic issues and the
impacts on markets.

For the workshop today please form into groups of three or four.  You can meet wherever is
convenient.  Please return in 45 minutes to discuss your results with the rest of the class.

1.  Please recreate the Supply and Demand model as depicted in figure 2.3 of Guell.  Label the
following: Equilibrium point, equilibrium price, equilibrium quantity (hamburgers), supply
curve, demand curve, Price axis and Quantity/time axis.

2.  Using figure 2.3 as a starting point draw a supply and demand model demonstrating an
increase in the demand for your hamburgers. Label all appropriately in your model.  Assuming
all things remain equal list some of the reasons that the demand for your hamburgers would
increase.

3.  Using figure 2.3 draw a supply and demand model that demonstrates an increase in the
supply of hamburgers.  Again label all as you did in the figure above.  Assuming all other
things remain constant list some of the reasons that the supply of hamburgers would increase.

4.  Using figure 2.3 as a starting point draw the supply and demand model demonstrating a
surplus given prices remain constant and there is a change in supply.  Discuss what might
cause this kind of environment.

5.  Now draw the supply and demand model for figure 2.3 when both supply and demand have
increased.  Label all as above.  Is the change in price increasing, decreasing or indeterminate?
Is the change in quantity increasing, decreasing or indeterminate?

6.  Finally, discuss the question “Is the equilibrium price in any market necessarily a fair price?
List examples in which you may consider the equilibrium price unfair because it is too high or
too low?

Please return to the classroom in 45 minutes to discuss the answers with the rest of the class.
Be prepared to discuss your answers above with the rest of the class.  Each of you should place
your work in your Portfolio to be reviewed by the seminar leaders.


