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Introduction to Marxism-—Philosophy, Theory of History, Economics and Politics.

Poliitcal Economy and Social Movements handout 10/24/06
Marx and Marxism, Karl Marx, 1818-1883
Important in world,  particularly outside of U.S.

Intellectually—Page 15 of R Heilbroner, Marxism for and Against, although decline today--
I. Approach to knowledge and research—development of theory as weapon for working class majority to change society to meet their needs; to pierce the veil, from appearance to essence. Marx’s purpose was to examine society analytically (theoretically) and honestly and historically but with a view to changing it; also activist. 
Note: not so clear how to delineate Marxism, today’s talk mainly on Marx and his collaborator, Friedrich Engels
II.  Dialectical Approach to philosophy-. 
     A. Human Labor and Consciousness—Humans change nature and themselves in interaction   

          with it; Theory and practice--Praxis
     B Analyzing societies and its key institutions as changing, not static, being and becoming, 
     C. Looking at key ideas, entities as relational—master-slave, capital-labor, “race”
    D. Contradiction—Change comes from internal nature of processes—“oppositions that are                     

         both necessary and yet destructive of particular processes or entities” –Heilbroner 
         Unstable coexistence, quantitative and qualitative change 
    F.  Look for underlying relationship, essence of capitalism, on the surface voluntary exchange,       choice—beneath  is unequal power, class power, coercion,  exploitation.

III. Materialist interpretation of history-

A. Key to understanding society is mode of production (MOP) which consists of: 

1. Forces of production—tools, natural resources, land, human labor, technology, skills

2. Relations of production—class or classes that produce the surplus and their relation to the class, classes that appropriate and control the surplus—opposition of classes
B. Embedded within society and conditioned by the economic base is the superstructure                       which includes religion, art, ideology, family, the state
C.    There also may be subordinate modes of production, non-capitalist, e.g., family
        The social formation A, B, C,  produces and reproduces the society but in a    contradictory fashion. Examples of MOP: feudalism, slavery, capitalism, socialism, communism. Key is organization of labor.
D.  Key role of family in reproducing society, see Engels, Origins of Family, Private Property and the State 

E.  Class, class society  and class struggle—class is social relation determined by  mode  of  production-two central classes—e.g., worker and capitalist, fundamentally defined by production—may not be conscious of interests. Class struggle key to social change.  
F.   Surplus = production – socially necessary consumption –depreciation 

Class struggle over production and appropriation (who gets it ) of the surplus. Read,
Analyze: Karl Marx, “Preface to A Contribution to the Critique of Political Economy”, 

IV. Marxist Analysis of  capitalism, Marxist economics 
A. Capitalism as a historical process-primary or primitive accumulation of capital-role of slavery, dispossession of land from indigenous people, colonialism
              1. Production for Profit  
              2.  Means of Production controlled by a minority of population;  
              3. Growing proportion of population as wage laborers; labor power as a commodity;  
               4. Generalized commodity production, use value and exchange value


         B. Central to capitalist development, two key dynamics

1. Class struggle over control of: production process and surplus produced

              2. Competition among capitals--for lower costs, new markets--for increasing profits                                                          

          C.  Accumulation of Capital 


   1. Accumulation of capital--maximizing profits and the reinvestment of those profits in                                         

                     order to maintain and increase profits
                    Interruption may lead to economic crisis 
    

                  2. The General Formula for Capital 
                                 Means of production

                    M--->Raw materials, other inputs---->Labor process---->Commodities--->M+S

                                Labor Power



                                                                             S = Surplus Value, Greater than 0

   D. Buying and Selling of Labor Power, labor power as a commodity   
   E. Extracting labor from labor power source of surplus value, profits

   F. Wages, the reserve army of labor and the unemployment rate

                 Limits to wage increases and guarantor of  capitalist profits

   1.  The reserve army of labor (the unemployed) --domestically and globally includes
                     household labor

                 2.  Lack of access to sufficient capital to quit wage labor

                  3. Unemployment as the inherent norm not the exception, 

Question: How did Selma James use this idea to argue that wages for housework would reduce profits and increase not only women’s power but also working class power?
   F. Labor Theory of Value (LTV)
           1.  Exchange value of products is direct and indirect labor;  commodities also have use 

                Value (what they are exchanged for—is determined by socially necessary labor in            materials, machines, labor), 

                  Use value does not determine exchange value (price).  

            2.  Limited value quantitatively as theory  of price. Value of Labor Theory of Value is as a qualitative theory of exploitation 

            3. Key is distinction between labor and labor power, employer extracts labor from labor 

                power. Value of labor is greater than value of labor power. 

                 Labor power is capacity to work, labor is actual work performed.  

                 Critique—Machines are productive, others more technical
 V. Marxist economics continued. 
     Dynamics of Capitalism—as  a contradictory system— exploitation, alienation, growth, irrationality and crisis—potential to meet human needs but prevented by capitalist relations-e.g. hunger, poverty, unemployment
     A. Concentration (buying up other firms) and Centralization (growth) of  Capital                                   
     B.  Economic Growth and Crisis

            1. Logic of capitalism--Economic growth part of logic--new commodities, technologies   and  constant technical change as intrinsic. Global expansion, environment as a resource, growing economic inequality.     
  
          2.  Marx's theory of economic crisis-severe disaccumulation of capital


         a.. Instability built in--community, business, workers (defense: cost of progress) 

                      b.  Economic Crisis-interruption of accumulation, if not profitable

           3. Types of Crisis—overcapacity (today);  underconsumption (see Baran and Sweezy);

                falling rate of profit (most common);  profit squeeze (explains business cycle better)  

     C. Growth of capitalism on a global scale

    D. Growing commodification of use values-day care, fast food, counseling, other?
    E.   Growth of working class—power to make revolution


            Including rural, informal labor market, reserve army
Politics--

VI. The State

      A. Supports interests of part or all of capital--Threat of capital strike or flight influence state 
           actions as much as who officeholders, administrators are
      B. Organized power of capitalists (dominant class), “legitimate” violence
         Rule of dominant class ultimately relies on violence, police, military to uphold capitalism,
     C. Capital is not united on all issues:  differences often represent different fractions of  capital. 
 VII. Ideology (not merely false)--Dominant ideas to support capitalism or other system
       Religion, education, media.—e.g. voluntary exchange, choice.  
       Gramsci-Counter-hegemonic ideology

VIII. Revolution

A. Where forces of production are increasingly in contradiction with organization or relations of production—economic crisis, potential to meet needs but does not. 
B. Ruling class loses its legitimacy, possibility of new society rises. 

C. Economic Crisis as necessary but not sufficient to make revolution
D. Qualitative change in the mode of production and social formation(violence is not the main criterion of whether change is revolutionary)
 E. Looking at social movements, primarily workers, not planned utopia, working class   develops with intellectuals, consciousness to unite; becomes a class for itself, not merely in itself; power to revolutionalize society. 
IX   Socialism and Communism —Marx wrote little—mainly analyzed capitalism. 
          A. Follows capitalism, working  class, takes power

 B.  Abolish private not individual property (property that yields wealth)
 C. From each according to their ability to each according to their contribution to production 

           D. Communism, see  the Communist Manifesto
  1. Withering away of the state as a coercive unit, also traditional family
   2. From each according to their ability to each according to their need

   3. Rotation of labor-classless society as key

Associated producers run their affairs, public ownership is necessary but not sufficient

Socialism as movement towards  popular control of  surplus—of the economy; and communism is popular control of the surplus. More than socialization of the means of production. Democratic planning, more next quarter. Carried to its logical extreme means democracy in all aspects of life. 
Conclusion--To me, Marxism is still very relevant, although not sufficient

Key: Capitalism as a system, systemic and historic analysis, key role of working class
Limitations—more focus on democracy, environmental, gender.

 Reproduction needs more attention—family, ideology
Possibilities of revolution from capitalism to non-capitalist, non-socialist society—more 

 this Friday. 

Readings referred to, used in preparing. 
Paul Baran and Paul Sweezy, Monopoly Capital (Monthly Review, 1966)

Robert Heilbroner, Marxism, For and Against (1980, Norton)
Robert Tucker, ed. The Marx-Engels Reader, 2nd edition (1978, Norton) 

Journal: Monthly Review Magazine, also see Monthly Review Publishers

