Financial statements for Transaction Set #2


Black Lotus Company

Income Statement

For the Month Ended October 31, 2006

Revenue

Cost of Sales

Gross Profit

SG&A Expenses

Net Income

Black Lotus Company

Statement of Stockholders’ Equity

For the Month Ended October 31, 2006






Contributed 

Retained

Total






   Capital

Earnings

Equity

Beginning Balance

Add: Investment by owners


Net Income

Less: Dividends

Ending Balance

Black Lotus Company

Balance Sheet

October 31, 2006

Assets  




Liabilities and Stockholders’ Equity

Cash





Accounts Payable

Accounts Receivable



Total Current Assets
Inventory




Long-term Liabilities

Total Current Assets



Total Liabilities

Long-Term Assets



Contributed Capital







Retained Earnings

Total Stockholders’ Equity
Total Assets




Total Liabilities & Stockholders’ Equity
Black Lotus Company

Statement of Cash Flows

For the Month Ended October 31, 2006

Cash Flows from Operating Activities

Net Income

Net cash provided/(used) by operating activities

Cash Flows from Investing Activities
Net cash provided/(used) by investing activities

Cash Flows from Financing Activities
Net cash provided/(used) by financing activities

Increase/(decrease) in cash

Cash at beginning of year

Cash at end of year

Black Lotus Company

Income Statement

For the Month Ended October 31, 2006

Revenue


$36,000

Cost of Sales


   8,000
Gross Profit


$28,000

SG&A Expenses

  22,450

Net Income


$  5,550

Black Lotus Company

Statement of Stockholders’ Equity

For the Month Ended October 31, 2006






Contributed 

Retained

Total






   Capital

Earnings

Equity

Beginning Balance


$     0


$    0


$    0

Add: Investment by owners

 150,000

      0


  150,000


Net Income





   5,550

      5,550


Less: Dividends





 (2,000)

    (2,000)

Ending Balance


$150,000

$3,550


$153,550

Black Lotus Company

Balance Sheet

October 31, 2006

Assets  




Liabilities and Stockholders’ Equity

Cash



$114,500
Accounts Payable

$3,950

Accounts Receivable

    11,000
Total Current Assets

 $3,950
Inventory


      2,000
Long-term Liabilities

 -   0  -

Total Current Assets

$127,500
Total Liabilities

$3,950

Long-Term Assets

    30,000
Contributed Capital

150,000







Retained Earnings

   3,350

Total Stockholders’ Equity
$153,550
Total Liabilities &

Total Assets


$157,500 

Stockholders’ Equity 
$157,500

Black Lotus Company

Statement of Cash Flows

For the Month Ended October 31, 2006

Cash Flows from Operating Activities

Net Income





$5,550

Adjustments to net income:

Increase in A/R




(11,000)

Increase in Inventory




(  2,000)

Increase in A/P




    3,950

Net cash provided/(used) by operating activities


(3,500)

Cash Flows from Investing Activities
Purchase long-term assets



$(30,000)

Net cash provided/(used) by investing activities


(30,000)

Cash Flows from Financing Activities
Sell common stock




$150,000

Pay dividends





    (2,000)

Net cash provided/(used) by financing activities


$148,000

Increase/(decrease) in cash





$114,500

Cash at beginning of year





    -   0   -

Cash at end of year






$114,500

