Political Economy & Social Movements

January 15, 2010

Winter Quarter

Test  1, Due Friday, January 22nd
Answer all questions, please type your answers 

.
Question 1.

Synthesis Question (2 pages)

Drawing on Magdoff & Yates, Foster, Amin, Kotz and Wolff, identify the dynamics that caused this most recent crisis of the capitalist system. Are there any differences between them that you see?
Question 2.

Examine the significance of Gross Domestic Product as a measure of economic activity and human well-being.  

a. In your answer, define the measure, discuss what it includes and what it excludes.

b. Discuss its drawbacks as a (mis)measure from an environmentalist perspective

c. Discuss it’s drawbacks as a (mis)measure of well-being from a feminist perspective

d. How has the commodification of the household sphere of production and reproduction affected:

  (i) US GDP and (ii) the well-being of US families?

Question 3.

(i) Describe Say’s Law and explain why it continues to be significant today.

(ii) Discuss Keynes’ critique of Say’s Law

(iii) Discuss Marx’ critique of Say’s Law
Question 4.

(Keynesian Cross) Let Aggregate Spending = Consumption (C) + Investment (I).

             If Consumption = $2 + 2/3Y (Y= Aggregate or National Income),   I =$3 

             The full employment level of output =$18

         A.  Graph consumption, aggregate spending and show the equilibrium and full- employment level of output!          

          B.   Why does Aggregate (National) product = Aggregate (National) Income                

          C.   What is the equation for this problem for Aggregate Spending (Aggregate Demand)?

          D. What is the equilibrium level of income and output? (show the algebra)

         E.   Will there be full-employment? If not, what is the full-employment gap?

         F.  At full-employment output, how much is savings? How much is investment?

         G.   What would you suggest this economy to attain full-employment? Would a    

                  cut in the average level increase employment, why or why not?     
